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Economy 

LDC GRADUATION: Govt seeks 12-year duty-free access to EU 

▪ Commerce Minister Tipu Munshi is hopeful that the European Union will continue its trade benefit for Bangladesh for 12 

years after the country's graduation from the grouping of the least-developed countries (LDCs). 

▪ The country is negotiating with the EU, the largest export destination for Bangladesh, to secure the duty-benefit for 12 years 

after graduation, Munshi said. 

From: https://www.thedailystar.net/business/economy/news/govt-seeks-12-year-duty-free-access-eu-2174651 

Capital machinery import falls for third year in FY21 

▪ Import of capital machinery, an indicator of the investment situation and investors’ appetite for business expansion, into the 

country declined for three years in a row in the fiscal year 2020-2021. 

▪ The weak investment appetite also prevailed in the first month of FY22 as businesses were still uncertain about when there 

would be a requirement for additional capacity to fulfil demands after reopening of economic activities in full swing. 

From: https://www.newagebd.net/article/148912/capital-machinery-import-falls-for-third-year-in-fy21 

VAT collection highly dependent on cigarettes 

▪ Bangladesh continues to remain highly dependent on cigarette and tobacco products for its value-added tax (VAT) collection 

as the health hazards account for nearly one-third of the indirect tax generated by the domestic market. 

▪ Data from the National Board of Revenue (NBR) showed that BDT 288.0 bn came in the form of value added tax and 

supplementary duty (SD) on cigarettes in fiscal 2020-21. 

From: https://www.thedailystar.net/business/tax-and-customs/news/vat-collection-highly-dependent-cigarettes-2174681 

Govt doubles down on efforts to attract foreign investment 

▪ With investment stagnating at a dismal level and foreign direct investment hovering around USD 2.5 bn annually, the 

government is going to hold a summit in a bid to attract foreign investors and break the current stalemate. 

▪ The Bangladesh International Investment Summit will take place in November, where the Bangladesh Investment 

Development Authority (BIDA) will highlight the steps the government has taken over the last five years to improve the 

investment climate and ease the process of doing business. 

From: https://www.thedailystar.net/business/economy/industries/investments/news/govt-doubles-down-efforts-attract-foreign-investment-2174671 

NBR to probe 'misuse' of cash incentive on exports 

▪ Exporters of readymade garments and home textiles are at risk of losing the cash incentives on exports – which they enjoy 

for using locally sourced yarn and fabrics – as the Customs Valuation and Internal Audit Commissionerate, a wing under the 

National Board of Revenue (NBR), has suggested revoking the facility terming it "against the rules". 

▪ The commissionerate in a report sent to the revenue board recently has argued that exporters who have availed the duty 

drawbacks facility or have purchased duty-free raw materials under back-to-back LC facility are not eligible for this incentive 

– known as alternative cash assistance – as per a central bank circular concerning the issue. 

From: https://tbsnews.net/dropped/trade/nbr-finds-fault-cash-incentive-exports-301606\ 

Bangladesh saw record budget deficit of BDT 1.87 tn last fiscal year 

▪ Bangladesh's budget deficit amounted to a record BDT 1.87 tn in the past financial year as stimulus packages and emergency 

health payouts bloated public spending against revenue shrinkage for pandemic. 

▪ The budget shortfall accounts for approximately 6.1% of the GDP or gross domestic product -- a gaping gap usually not seen 

in recent history, of course amid a situation at home and abroad unforeseen in a hundred years, since the 1918 Spanish flu. 

From: https://thefinancialexpress.com.bd/economy/bangladesh/bangladesh-saw-record-budget-deficit-of-BDT-187tn-last-fiscal-year-1631419783 
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Industrial policy on cards to increase GDP contribution 

▪ The government is working towards formulating the National Industrial Policy 2021, aiming to increase the industrial sector's 

contribution to the GDP by 5% to take it to 40%.  

▪ To achieve this goal, the government is giving utmost importance to facilitating businesses in the private sector and attracting 

foreign investment in preparing the new industrial policy, said Md Salim Ullah, senior assistant secretary (Policy) of the 

Ministry of Industries, at a webinar on Sunday. 

From: https://tbsnews.net/economy/industrial-policy-cards-increase-gdp-contribution-301594 

Capital Market 

Stocks snap eight-day gaining streak 

▪ The stock market's eight-day gaining streak came to a halt yesterday as investors booked profits. 

▪ The DSEX, the benchmark index of the Dhaka Stock Exchange (DSE), gave up 56 points, or 0.78%, to close at 7,202. The prime 

index advanced 435 points, or 6.3%, in the previous eight trading days, DSE data shows. 

From: https://www.thedailystar.net/business/economy/stock/news/stocks-snap-eight-day-gaining-streak-2174661 

Walton, Berger, ICB asked to raise free float shares to 10pc 

▪ The Bangladesh Securities and Exchange Commission on Sunday asked Walton Hi-Tech Industries, Investment Corporation 

of Bangladesh and Berger Paints Bangladesh to offload more shares on the market to raise their free float shares up to 10%. 

▪ According to the letter, state-run ICB has free float shares of 3.19%, multinational Berger Paints 5% and Walton 0.97% on the 

market. 

From: https://www.newagebd.net/article/148910/walton-berger-icb-asked-to-raise-free-float-shares-to-10pc 

Fuel & Power 

PM outlines how electricity-driven economy to emerge 

▪ Prime Minister Sheikh Hasina has envisioned an electricity-run transport system – electric trains, buses and cars – to match 

the country's overall development activities. 

▪ To complement the upcoming development plans, she on Sunday said the country will continue to add new power plants. 

From: https://tbsnews.net/bangladesh/energy/pm-outlines-how-electricity-driven-economy-emerge-301600 

Corporate 

PRAN-RFL ramps up plastic recycling 

▪ The PRAN-RFL Group has ramped up its plastic recycling activities, aiming to reduce dependency on the import of raw 

materials as well as keeping the environment clean. 

▪ With its three recycling plants in operation, the company's recycling capacity has now reached 30,000 metric tonnes a year. 

From: https://today.thefinancialexpress.com.bd/metro-news/pran-rfl-ramps-up-plastic-recycling-1631464028 
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DISCLAIMER: 

Unless otherwise stated, all information contained in this document (the “Publication”) shall not be reproduced, in whole or in part, without the 

specific written permission of Shanta Securities Limited. 

 

Shanta Securities Limited makes its best effort to ensure that the content in the Publication is accurate and up to date at all times. Shanta Securities 

Limited makes no warranty, representation or undertaking whether expressed or implied, nor does it assume any legal liability, whether direct or 

indirect, or responsibility for the accuracy, completeness, or usefulness of any information that contain in the Publication. It is not the intention of 

the publication to be used or deemed as recommendation, option or advice for any action(s) that may take place in future. 


